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Independent Auditor's Report

To:  The Board of Directors
Judith Creed Horizons for Achieving Independence
Bryn Mawr, PA

Opinion

We have audited the accompanying financial statements of Judith Creed Horizons for
Achieving Independence (a non-profit organization), which comprise the statements of
financial position as of June 30, 2022 and 2021, and the related statements of activities,
functional expenses and cash flows for the years then ended, and the related notes to the
financial statements.

In our opinion, the accompanying financial statements referred to above present fairly,
in all material respects, the financial position of Judith Creed Horizons for Achieving
Independence as of June 30, 2022 and 2021, and the changes in its net assets and its cash
flows for the years then ended in accordance with accounting principles generally accepted in
the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America (GAAS). Our responsibilities under those standards are further
described in the Auditor's Responsibilities for the Audit of the Financial Statements section of
our report. We are required to be independent of Judith Creed Horizons for Achieving
Independence and to meet our other ethical responsibilities in accordance with the relevant
ethical requirements relating to our audit. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with accounting principles generally accepted in the United States of
America, and for the design, implementation, and maintenance of internal control relevant to
the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether
there are conditions or events, considered in the aggregate, that raise substantial doubt about
Judith Creed Horizons for Achieving Independence’s ability to continue as a going concern
within one year after the date that the financial statements are available to be issued.



Auditor’'s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance but is not absolute assurance and therefore is not a guarantee that an audit
conducted in accordance with GAAS will always detect a material misstatement when it exists.

The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements, including omissions, are
considered material if there is a substantial likelihood that, individually or in the aggregate, they
would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

o Exercise professional judgment and maintain professional skepticism throughout the
audit.

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to
those risks. Such procedures include examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of Judith Creed Horizons for Achieving
Independence’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about Judith Creed Horizons for Achieving
Independence’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit, significant audit findings, and certain
internal control related matters that we identified during the audit.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
January 4, 2023 on our consideration of Judith Creed Horizons for Achieving Independence’s
internal control over financial reporting and on our tests of its compliance with certain provisions
of laws, regulations, contracts, and grant agreements and other matters. The purpose of that
report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering Judith Creed Horizons for
Achieving Independence’s internal control over financial reporting and compliance.

oug, Bomud, flusarny Co

Cherry Hill, NJ
January 4, 2023



JUDITH CREED HORIZONS FOR ACHIEVING INDEPENDENCE

STATEMENTS OF FINANCIAL POSITION

ASSETS
Current assets
Cash
Client fees receivable
Grants receivable, current portion
Prepaid expenses
Total current assets
Property and equipment, net
Other assets

Grants receivable, net of current portion
Security deposits and other

Total assets

LIABILITIES AND NET ASSETS

Current liabilities
Accounts payable and accrued expenses
Accrued wages
Deferred revenue
Paycheck Protection Program loan advance
Long term debt, current portion

Total current liabilities

Long-term liabilities
Long term debt, net of current portion

Total long-term liabilities
Total liabilities
Net assets
Without donor restrictions
With donor restrictions

Total net assets

Total liabilities and net assets

JUNE 30,

2022 2021
$ 889,022 $ 681,938
361,425 364,966
130,000 245,000
100,101 100,801
1,480,548 1,392,705
4,887,736 5,122,613
151,666 260,000
32,625 101,195
184,291 361,195
$ 6,552,575 $ 6,876,513
$ 51,871 $ 118,001
203,063 266,577
10,930 28,996
- 299,954
9,582 9,065
275,446 722,593
56,446 65,961
56,446 65,961
331,892 788,554
5,882,115 5,641,058
338,568 446,901
6,220,683 6,087,959
$ 6,552,575 $ 6,876,513

The accompanying notes are an integral part of this statement.
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JUDITH CREED HORIZONS FOR ACHIEVING INDEPENDENCE
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2022

Without Donor With Donor

REVENUE AND SUPPORT Restrictions Restrictions Total
Client fees - private pay, net of
scholarships awarded of $493,687 $ 1,321,893 $ - $ 1,321,893
Client fees - Commonwealth of Pennsylvania 804,495 - 804,495
- Montgomery County 165,622 - 165,622
Contributions and grants 450,438 438,586 889,024
Fundraising 499,589 - 499,589
In-kind revenue 214,078 - 214,078
Other 4,848 - 4,848
Net assets released from restrictions:
Satisfaction of program restrictions 546,919 (546,919) -
Total revenue and support 4,007,882 (108,333) 3,899,549
EXPENSES
Program services 2,807,219 - 2,807,219
Supporting services
Management and general 1,011,391 - 1,011,391
Fundraising and development 138,296 - 138,296
Total supporting services 1,149,687 - 1,149,687
Total expenses 3,956,906 - 3,956,906
Changes in net assets before other income and expenses 50,976 (108,333) (57,357)

OTHER INCOME AND EXPENSES

Gain on sale of fixed asset 190,081 - $ 190,081
Changes in net assets 241,057 (108,333) 132,724
Net assets, beginning of fiscal year 5,641,058 446,901 6,087,959
Net assets, end of fiscal year $ 5882115 § 338,568 $ 6,220,683

The accompanying notes are an integral part of this statement.
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JUDITH CREED HORIZONS FOR ACHIEVING INDEPENDENCE
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2021

REVENUE AND SUPPORT

Client fees - private pay, net of
scholarships awarded of $391,799
Client fees - Commonwealth of Pennsylvania
- Montgomery County
Contributions and grants
Fundraising
In-kind revenue
interest and dividend income
Other

Net assets released from restrictions:
Satisfaction of program restrictions

Total revenue and support
EXPENSES
Program services

Supporting services
Management and general
Fundraising and development

Total supporting services
Total expenses
Changes in net assets before other income and expenses

OTHER INCOME AND EXPENSES

Pledges - capital campaign, net of
expenses of $36,558

Net assets released from restrictions:
Satisfaction of program restrictions

Changes in net assets after other income and expenses
Changes in net assets
Net assets, beginning of fiscal year

Net assets, end of fiscal year

Without Donor With Donor

Restrictions Restrictions Total
1,051,227 $ - $ 1,051,227
730,543 - 730,543
147,348 - 147,348
782,807 442 284 1,225,091
554,209 - 554,209
224,221 - 224,221
192 - 192
8,343 - 8,343

86,116 (86,116) -
3,585,006 356,168 3,941,174
2,788,032 - 2,788,032
648,316 - 648,316
100,451 - 100,451
748,767 - 748,767
3,536,799 - 3,536,799
48,207 356,168 404,375
- 19,777 19,777

19,777 (19,777) -
19,777 - 19,777
67,984 356,168 424,152
5,673,074 90,733 5,663,807
5,641,058 $ 446,901 $ 6,087,959

The accompanying notes are an integral part of this statement.
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JUDITH CREED HORIZONS FOR ACHIEVING INDEPENDENCE
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2022

Supporting Services
Program Management Fundraising and
Services and General Development Total
Salaries $ 1,396,934 $ 350,730 $ 81,781 $ 1,829,445
Payroll taxes 101,282 26,348 6,067 133,697
Employee benefits 112,051 6,272 3,150 121,473
Total personnel costs 1,610,267 383,350 90,998 2,084,615
Credit card and bank fees 59 21,864 - 21,923
Depreciation 45,713 87,945 - 133,658
Dues and subscriptions 2,438 4 574 - 7,012
Equipment lease - 5,735 - 5,735
Food and supplies 184,207 19,521 - 203,728
Fundraising expense - - 38,849 38,849
IT Services 32,689 23,249 4,851 60,789
Insurance 118,947 7,256 - 126,203
Interest expense 4,001 - - 4,001
Miscellaneous 8,962 2,464 579 12,005
Office expense 1,316 3,667 2,566 7,549
Professional fees - 375,615 - 375,615
Program expenses 701,705 23,554 453 725,712
Repairs and maintenance 53,438 46,678 - 100,116
Training expense 10,117 730 - 10,847
Travel and mileage 33,360 5,189 - 38,549
Total expenses $ 2807219 $ 1,011,391 % 138,296 $ 3,956,906

The accompanying notes are an integral part of this statement.
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JUDITH CREED HORIZONS FOR ACHIEVING INDEPENDENCE
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2021

Supporting Services
Program Management  Fundraising and
Services and General Development Total
Salaries $ 1335294 $ 304244 3 50,707 $ 1,690,245
Payroll taxes 93,467 21,296 3,549 118,312
Employee benefits 79,699 18,159 3,027 100,885
Total personnel costs 1,508,460 343,699 57,283 1,909,442
Bad debt expense 41,624 - - 41,624
Credit card and bank fees 2,842 12,806 2,842 18,4980
Depreciation 40,282 93,991 - 134,273
Dues and subscriptions 3,272 4,469 - 7,741
Equipment lease - 6,113 - 6,113
Food and supplies 161,672 13,971 597 176,240
Fundraising expense - - 29,561 29,561
IT Services 27,390 14,674 5,799 47,863
Insurance 113,454 - - 113,454
Interest expense 4,493 189 - 4,682
Miscellaneous 954 2,750 1,851 5,555
Office expense 2,949 4,246 1,696 8,891
Professional fees 253,729 106,545 462 360,736
Program expenses 558,296 452 - 558,748
Rent - 6,528 - 6,528
Repairs and maintenance 29,171 21,453 - 50,624
Telephone 10,708 10,382 - 21,090
Training expense 11,689 3,126 360 15,175
Travel and mileage 11,717 2,153 - 13,870
Utilities 5,330 769 - 6,099
Total expenses $ 2788032 $ 648316 § 100,451  _$ 3,636,799

The accompanying notes are an integral part of this statement.
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JUDITH CREED HORIZONS FOR ACHIEVING INDEPENDENCE

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30,

CASH FLOWS FROM OPERATING ACTIVITIES

2022 2021
Changes in net assets $ 132,724 $ 424152
Adjustments to reconcile changes in net assets to
net cash (used in) operating activities:
Depreciation and amortization expense 133,658 145,964
Forgiveness of PPP loan (299,954) (304,000)
Gain on sale of fixed asset (190,081) -
Decrease (increase) in:
Client fees receivable 3,541 (70,943)
Grants receivable 115,000 (245,000)
Pledges receivable, capital campaign - 33,832
Prepaid expenses 700 (64,985)
Grants receivable, long term portion 108,334 (260,000)
Security deposits and other 68,570 (2,791)
Increase (decrease) in:
Accounts payable and accrued expenses (66,130) (16,836)
Accrued wages (63,514) 26,376
Deferred revenue (18,066) (7,088)
Refundable advance - (61,534)
Net cash (used in) operating activities (75,218) (402,853)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment (39,060) (10,613)
Proceeds from sale of fixed asset 330,360 -
Net cash provided by (used in) investing activities 291,300 (10,613)
CASH FLOWS FROM FINANCING ACTIVITIES
Paycheck Protection Program loan advance - 299,954
Repayments of long term debt (8,998) (8,506)
Net cash (used in) provided by investing activities (8,998) 291,448
Net increase (decrease) in cash 207,084 (122,018)
Cash, beginning of fiscal year 681,938 803,956
Cash, end of fiscal year $ 889,022 $ 681,938
SUPPLEMENTAL INFORMATION
Interest paid $ 4,001 $ 4,682

The accompanying notes are an integral part of this statement.
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JUDITH CREED HORIZONS FOR ACHIEVING INDEPENDENCE
NOTES TO FINANCIAL STATEMENTS
AS OF JUNE 30, 2022 AND 2021

NATURE OF ACTIVITIES

Judith Creed Horizons for Achieving Independence (the “Organization”), founded in
1987, is a not-for-profit organization under Pennsylvania Nonprofit Corporation Law. The
Organization was created to provide people with developmental disabilities a place to live
independently.

The Organization’s vision is to provide a supportive environment that helps adults with
developmental disabilities live and flourish in the community. This is done through
supportive living, transition programs, and opportunities to teach and strengthen vocational
and independent living skills.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies followed are described below.

Basis of Presentation

The accompanying financial statements have been prepared on the accrual basis of
accounting in accordance with accounting principles generally accepted in the United
States of America, which require the Organization to report information regarding its
financial position and activities according to the following net asset classifications:

Net assets without donor restrictions - Net assets that are not subject to donor-imposed
restrictions and may be expended for any purpose in performing the primary objectives
of the Organization. These net assets may be used at the discretion of the
Organization’s management and the Board of Directors.

Net assets with donor restrictions - Net assets subject to stipulations imposed by
donors and grantors. Some donor restrictions are temporary in nature; those
restrictions will be met by actions of the Organization or by the passage of time.

The Organization reports contributions restricted by donors as increases in net assets
without donor restrictions if the restrictions expire (that is, when a stipulated time
restriction ends or purpose restriction is accomplished) in the reporting period in which
the revenue is recognized. All other donor-restricted contributions are reported as
increases in net assets with donor restrictions, depending on the nature of the
restrictions. When a restriction expires, net assets are reclassified from net assets with
donor restrictions to net assets without donor restrictions in the statements of activities.

10



JUDITH CREED HORIZONS FOR ACHIEVING INDEPENDENCE
NOTES TO FINANCIAL STATEMENTS
AS OF JUNE 30, 2022 AND 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

Recently Issued Accounting Standard Updates Not Presently Effective

In February 2016, the FASB issued ASU 2016-02, Leases. The standard requires all
leases with lease terms over 12 months to be capitalized as a right-of-use asset and
lease liability on the statement of financial position at the date of the lease
commencement. Leases will be classified as either financing or operating. This
distinction will be relevant for the pattern of expense recognition in the statement of
activities. This standard will be effective for fiscal years beginning after December 15,
2021. The Organization is currently in the process of evaluating the impact of adoption
of this ASU on their financial statements.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those

estimates.

Property and Equipment

Property and equipment are stated at cost. Depreciation is provided over the estimated
useful lives of the related assets using the straight-ine method. The Organization
capitalizes all equipment expenditures over $1,000. Major renewals and betterments are
charged to the capital accounts while maintenance and repairs which do not improve or
extend the life of the respective assets are expensed.

Contributions

Contributions are recognized when the donor makes a promise to give to the Organization
that is, in substance, unconditional. Contributions that are restricted by the donor are
reported as increases in net assets without donor restrictions if the restrictions expire in the
fiscal year in which the contributions are recognized. All other donor-restricted
contributions are reported as increases in net assets with donor restrictions. When a donor
restriction expires, that is, when a purpose restriction is accomplished or the stipulated
time restriction ends, net assets with donor restrictions are reclassified to net assets
without donor restrictions and reported in the statement of activities as net assets released
from restrictions. For multiyear grants, the entire amount is recognized in the year received
and released from restriction during the remaining years. The result is a sharp increase in
revenue the year the grant is received followed by no change during the ensuing years.
The Organization received a three-year grant from the Jewish Federation during the year
ended June 30, 2021. The full amount of the grant was recognized in that year. The grant
will be released from restriction over the next three fiscal years, FY 2022, FY 2023, FY

2024.
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JUDITH CREED HORIZONS FOR ACHIEVING INDEPENDENCE
NOTES TO FINANCIAL STATEMENTS
AS OF JUNE 30, 2022 AND 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

Contributions of Donated Assets

Contributions of donated assets are recorded at fair value in the period received.
Contributions of donated services that create or enhance nonfinancial assets or that
require specialized skills and are provided by individuals possessing those skills, and
would typically need to need to be purchased, are recorded at fair value based on current
rates for similar skills.

Program Service Fees
The Organization recognizes program revenue as the services are performed.

Deferred Revenue
Deferred revenue consists of payments received in advance for upcoming events.

Revenue will be recognized once the event has occurred.

Cash and Cash Equivalents

Cash and cash equivalents represent cash in bank and short-term certificates of deposit.
For purposes of the statement of cash flows, management considers all highly liquid debt
instruments purchased with a maturity of three months or less to be cash equivalents. The
Organization had no cash equivalents for the years ended June 30, 2022 and 2021.

Advertising Costs
All costs associated with advertising and promotions are expensed in the year incurred.
There was no advertising expense for the years ended June 30, 2022 and 2021.

Income Taxes
The Organization is exempt from federal income taxes under Section 501(c)(3) of the

Internal Revenue Code.

Management has adopted the accounting standard, “Accounting for Uncertainty in
Income Taxes”. This standard clarifies the accounting and reporting for uncertainties in
income tax positions taken or expected to be taken in filings with taxing jurisdictions,
using minimum recognition and measurement thresholds.

Management has reviewed tax positions taken in filings with federal and state
jurisdictions and believes those positions would be sustained should the filings be
examined by the relevant taxing authority. These tax filings are subject to examination,
generally for three years after they are filed.

Should settlement of an examination or other event result in a change in management'’s
evaluation of a tax position taken or expected to be taken in filings that have not been
closed by statute or examination, any interest and penalities related to the unrecognized
tax benefit as a result of the uncertain tax position would be included in interest expense
and administrative expenses, respectively.
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JUDITH CREED HORIZONS FOR ACHIEVING INDEPENDENCE
NOTES TO FINANCIAL STATEMENTS
AS OF JUNE 30, 2022 AND 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

Credit and Market Risk

Financial instruments which subject the Organization to concentrations of credit and
market risk consist principally of cash and receivables. From time to time, the Organization
may have amounts on deposit in excess of the federally insured deposit limit at one bank.
The Organization places its cash with high quality financial institutions.

Allocation of Functional Expenses

Directly identifiable expenses are charged to programs, supporting services and
fundraising. Any expenditures not directly chargeable have been allocated among
program and supporting services on the basis of employees’ time records and estimates
made by the Organization’s management. Management and general expenses include
those expenses that are not directly identifiable with any other specific function but provide
for the overall support and direction of the Organization.

LIQUIDITY AND AVAILABILITY

The Organization’s financial assets available within one year for general expenditures
are as follows:

2022 2021
Cash $ 889,022 $ 681,938
Client fees receivable 361,425 364,966
Grants receivable 130,000 245,000
Total financial assets 1,380,447 1,291,904
Donor-imposed restrictions:
Restricted funds (338,568) (446,901)

Financial assets available to meet cash needs
for general expenditures within one year $ 1,041,879 $ 845,003

The Organization manages its liquidity by operating within a prudent range of financial
soundness and stability and maintaining adequate liquid assets to fund near-term
operating needs. During the years ended June 30, 2022 and 2021, the Organization has
been able to meet cash needs for general expenditures within each respective year.

In addition to these available financial assets, a significant portion of the Organization’s

annual expenditures will be funded by current year operating revenues, including grant
and contract income, fundraising events, and other income.

13



JUDITH CREED HORIZONS FOR ACHIEVING INDEPENDENCE
NOTES TO FINANCIAL STATEMENTS
AS OF JUNE 30, 2022 AND 2021

GRANTS RECEIVABLE

Grants receivable consist of the following at June 30:

2022 2021
Receivable in less than one year $ 130,000 $ 245,000
Receivable in one to five years 151,666 260,000
Total grants receivable $ 281666 $ 505,000

Grants receivable have not been discounted due to the immateriality of the adjustment.

PROPERTY AND EQUIPMENT

Property and equipment at June 30 consist of the following:

2022 2021

Land $ 52,500 $ 71,000
Buildings and improvements 5,293,973 5,718,588
Furniture, fixtures, and equipment 478,106 460,138
Automobiles 56,928 56,928

5,881,507 6,306,654
Less: accumulated depreciation (993.771) (1.184.,041)
Property and equipment, net $4887.736 $5,122 613

Depreciation expense for the years ended June 30, 2022 and 2021 was $133,658 and
$134,273, respectively.

PAYCHECK PROTECTION PROGRAM LOAN ADVANCE

In April 2020, the Organization received a Paycheck Protection Program loan in the
amount of $304,000. The entire amount was forgiven in May 2021. Additionally, in
February 2021, the Organization applied for and received another loan in the amount of
$299,954. In January 2022, the loan was forgiven in full.

14



JUDITH CREED HORIZONS FOR ACHIEVING INDEPENDENCE
NOTES TO FINANCIAL STATEMENTS
AS OF JUNE 30, 2022 AND 2021

LONG TERM DEBT

The Organization has a mortgage payable with a local bank. The loan is collateralized
by the property at 1090 Welsh Road, Philadelphia, PA. Terms call for repayment in 240
monthly installments. Every 60" month the loan interest rate will be adjusted to 2.5%
above the Federal Home Loan Bank rate. Effective July 2018 the interest rate is 5.6%.

Long-term debt as of June 30 is as follows:

2022
Mortgage payable, bank, due in
monthly instaliments of $1,083,
including interest at 5.6% $ 66,028
Total 66,028
Less: current maturities (9,582)
Long-term debt $ 56.446
Maturities of long-term debt are as follows:
Year ended June 30, Amount
2023 $ 9,582
2024 10,128
2025 10,706
2026 11,317
2027 11,962
Thereafter 12,333
Total 66,028

NET ASSETS WITH DONOR RESTRICTIONS

A summary of net assets with donor restrictions at June 30 is as follows:

2022 2021
Scholarships 3 56,901 $ 56,901
Time Restricted 281,667 390,000
Total $ 338,568 $ 446901

15
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JUDITH CREED HORIZONS FOR ACHIEVING INDEPENDENCE
NOTES TO FINANCIAL STATEMENTS
AS OF JUNE 30, 2022 AND 2021

EMPLOYEE RETIREMENT PLAN

In 1998, the Organization adopted a 403(b) retirement plan providing eligible participants
the ability to invest pretax dollars into selected variable annuities. There is no obligation for
the Organization to make contributions to the plan. For the years ended June 30, 2022
and 2021, no contributions were made by the Organization.

COMMITMENTS AND CONTINGENCIES

In August 2016, the Organization entered a ninety-one-year land lease with Jewish
Federation of Greater Philadelphia. Annual rent is $1. The terms of the lease require
monthly common area maintenance charges.

Future minimum annual payments for the years ended June 30 are as follows:

2023 $ 1
2024 1
2025 1
2026 1
2027 1
Thereafter 81

Total $ 86

SUBSEQUENT EVENTS

In preparing these financial statements, management of the Organization has evaluated
events and transactions for potential recognition or disclosure through January 4, 2023,
the date the financial statements were available to be issued. The Organization had no
significant or material subsequent events through January 4, 2023.
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Independent Auditor’'s Report on Internal Control Over Financial Reporting
and on Compliance Required by the Montgomery County Department of
Behavioral Health/Developmental Disabilities Program

To:  The Board of Directors
Judith Creed Horizons for Achieving Independence
Bryn Mawr, Pennsylvania

We have audited Judith Creed Horizons for Achieving Independence (the
“Organization”) for compliance with the requirements described in the agreement dated July 1,
2021 with the Montgomery County Department of Behavioral Health/Developmental
Disabilities Program that could have a direct and material effect on the Organization’s
program for the year ended June 30, 2022.

The compliance requirements for the Montgomery County Department of Behavioral
Health/Developmental Disabilities Program are as follows:

Verification of fee for service contract

Invoicing based on the terms and conditions in the contract

Authorized services

Progress notes

Evaluation of accounting and administrative controls

Reimbursement from the county for the fiscal year will not exceed $165,622

Management's Responsibility

Management is responsible for compliance with the requirements of laws, regulations,
contracts, and grants applicable to its agreement with the Montgomery County Department
of Behavioral Health/Developmental Disabilities Program.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for the Organization’s
program based on our audit of the types of compliance requirements referred to above. We
conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America and the audit requirements of the agreement with the
Montgomery County Department of Behavioral Health/Developmental Disabilities
Program.



Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of compliance requirements referred
to above that could have a direct and material effect on a program occurred. An audit includes
examining, on a test basis, evidence about the Organization’s compliance with those
requirements and performing other procedures as we considered necessary.

We believe that our audit provides a reasonable basis for our opinion on compliance for
each program. However, our audit does not provide a legal determination of the Organization’s
compliance.

Opinion on Program

In our opinion, the Organization complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on its
program with the Montgomery County Department of Behavioral Health/Developmental
Disabilities Program for the year ended June 30, 2022.

Report on Internal Control Over Compliance

Management of the Organization is responsible for establishing and maintaining
effective internal control over compliance with the types of compliance requirements referred to
above. In planning and performing our audit of compliance, we considered the Organization’s
internal control over compliance with the types of requirements that could have a direct and
material effect on each program to determine the auditing procedures that are appropriate in
the circumstances for the purpose of expressing an opinion on compliance for each program
and to test and report on internal control over compliance in accordance with the agreement
with the Montgomery County Department of Behavioral Health/Developmental
Disabilities Program, but not for the purpose of expressing an opinion on the effectiveness of
internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of the Organization’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a
control over compliance does not allow management or employees, in the normal course of
performing their assigned functions, to prevent, or detect and correct, noncompliance with a
type of compliance requirement of a program on a timely basis. A material weakness in
internal control over compliance is a deficiency, or combination of deficiencies, in internal
control over compliance, such that there is a reasonable possibility that material
noncompliance with a type of compliance requirement of a program will not be prevented, or
detected and corrected, on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance
with a type of compliance requirement of a program that is less severe than a material
weakness in internal control over compliance, yet important enough to merit attention by those
charged with governance.



Our consideration of internal control over compliance was for the limited purpose
described in the first paragraph of this section and was not designed to identify all deficiencies
in internal control over compliance that might be material weaknesses or significant
deficiencies. We did not identify any deficiencies in internal control over compliance that we
consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.

The purpose of this report on internal control over compliance is solely to describe the
scope of our testing of internal control over compliance and the results of that testing based on
the requirements of the Montgomery County Department of Behavioral
Health/Developmental Disabilities Program. Accordingly, this report is not suitable for any
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Cherry Hill, NJ
January 4, 2023



